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-La 	 To accelerate the closureand to encourag a reduction in the size of ,I 
developmental centers. the Commissioner will consider proposals to 
allow the variable costs associated with a developmentalcenterto 
become Dart of the operating expenses of new and existing state 
merated community facilities. The variable costs associated with the 
developmental center will be allowed the transition which is the period 
beginning on the dateanofficialannouncement to close a facility or 
facilities and ending on the date of actual closure. Also variable costs 
associated with the planned conversion of beds which is at least a 10 
percent changein the facility censuswill be allowed. The commissioner 
will ailow a reasonable incentive for the reimbursementof the increased 
costs referred to above in the state operated community facilities during
the transition and/or conversion period An incentiveplanwould 
provide for the reimbursement in total of increased costs in the 
State operated community facilities without adjustmentsOr offsets. 

(1) The commissioner willallowthe following reimbursementfor 
approved proposals 

a 7 5  percent reimbursement of the increasedcosts incurred during the 
effectivetransitional closure period. the date of closure, 

reimbursement of increased costs will be considered under subsection 
fcH7)(i)(e). 

u 7 5  percent reimbursement of the increasedcosts incurred during the 
conversion period The conversion period will be for at  least one full 
rate period as defined by subsection (c)(2) but less than two full rate 
periods. If during the conversion period anoffici21 announcement of 
closure occurs. the reimbursement of increased costs may be 
considered under subsection )(i!. 

El Costs to be eligible for this incentive plan will include but not be-
limited to direct care. support and clinical personal Service and 
f r ing  benefit amounts for employees whose most recent Drier 
employment was at a developmental center. 



Salaries and  eligible fringe frin i employeesbysalariesand benefit amounts paidto ligible empl
the facility cannot exceed the average salary and fringe benefit 
amount R a d  to comparable employeescurrently on that facility's
payrol l  c 

1111) Any claim made under this provision is subject to audit as noted 
, in section le). 

Incentive plan applicationsfromthe provider shall be filed in 
accordance with lc)(7)(1)Ie)O 

(ii) 	 Administration cost category standards andsupport OTPS cost category 
standards which appear in section ( f )  shall be determined as follows: 

(a 	 OMROD shalldevelopvaluesforeverynewrate cycle through 
application of cost standards as a function of each facility's bed 
capacity. 

Utility costs will not be included within the Support OTPS cost 
standard and therefore arenot subject to the limitations contained 
within a cost category standard. 
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(iii) Fringe Benefit cost category standards shall be determined 

as follows: 


For every new rate cycle, OMRDD shall compute a site 
specific fringe benefit percentage for each facility. 
[For the rate cycle beginning April 1, 1986, ] this v, 
percentage shall be determined by computing the total 
fringe benefit cost from the base period budget or 
full 12 month cost report and dividing this total by 
the total personal service cost (exclusive of 
contracted personal service) from the base period 
budget or cost report. Foreveryrate cycle after 
April 1, 1984, this percentage shall be the lower of 
the previous rate cycle's cost based fringe benefit 
percentage plus 1 percent or a new percentage computed 
in- accordance with the precedingimmediately 

sentence. If a facility’s previous rate is based upon 

a budget, it is not subject to the agorementioned 1 

percent fringe benefit limitation. 


To determine the fringe benefit component ofthe rate, 

the site specific fringe
benefit percentage (as 
determined in, subsection (a) immediately above) shall 
be multiplied by thetotalreimbursable personal 
service dollars (exclusive of contracted personal 
service). 

Fornewfacilities,thefringebenefit percentage 
allowed shall no t '  exceedtheaverage allowed for 
existing facilities,regardless of size, currently 
operated by the provider. If there are no existing 
facilities, then the benefit percentagefringe 
allowed, shall not exceed the average fringe benefit 
percentage of any other programs operated bythe 
provider. If the provider does not operate any other 
programs, then the fringe benefit percentage allowed 
shall not exceed the average for comparable facilities. 

any increase in the fringe benefit percentage due to 

Federal or State laws, rules or regulations shall not 

be subject tothe 1 percent increase limitation 

described in S(c)(7)(iii)(a). 


If a newly certified facility whose base period rate 

was determined from total reimbursable budget costs, 

submits a full 12 month cost report for the subsequent 

period in accordance with §(c)(4)(i)(n), a new fringe 

benefit percentage shall be computed by totaling the 

fringe benefit costs and dividing these costs by the 

total personal service costs (exclusive of contracted 

personal service) as submitted in
the new cost 
report. This percentage shall, be subject tothe 
limitations of -5(c)(7)(iii)(a-d).- 15 - _  s(l369R) . 
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(8) -Rates of reimbursement for facilities of over 30 beds shall 

be determined taking
by into consideration total 

reimbursable costs and total client days as follows: 


. 
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(i) Computation of the base period 


- _  (a) For a newly certified facility otherthan a 
developmental center, the [initial] base period rate 

shall be determined by [taking into account] dividing 

the total reimbursable operatingcosts[and] by 99 

percent of the total client days as determined by 

multiplying the certified capacity of the facility by 

365 days. As usedin the above sentence "total 
reimbursable operating costs" shall mean the lower of 

a facility's submittedbudget costs or the cost 

category standards. The submitted budget costs of a 

facility, other than a developmentalcentermay be 

adjusted based on a comparison to the actual costs of 
other existing programs operated by the provider in 

order to determine a reasonable and economic level of 

reimbursable operating costs. If theprovider does 

not operate other programs, the submitted budget costs 

may be adjusted based on a comparison to the actual 

costs of similar facilities in the same region. A 

newly certified facility" shall mean a facility which 

has been in operation less than two full years a8 of 

the date of the start of a "rate cycle" as defined in 

§(c) (2)(ii) 


L 


(k) For facilities other than "newly certified" facilities 
and developmental centers, the base period rate shall 
be determined [asfollows.For other than "newly 
certified" facilities the] by dividingthe total 
reimbursable operating costs [and] by the higher of 
either the actual reported client days or [98 percent] 
2 9  percent of the total client days as determined by 
multiplying the certifed capacity of the facility by 
365 dayat, shall be taken into account]. A8 used in 
theabove sentence "reimbursable operating costs" 
shall mean the lower of the facility's submitted cost 
report costa, or the cost category standards. If the 
submitted cost report costshave undergone substantial 
material changes and if said changes conform to the 
requirements of s(d) (1)(iv) and have received prior 
approval by OMBDD and Division ofBudget, these 
changes may be incorporated into the computation of 
the base period rate withoutthe provider being

. .  
required to file an appeal. 


( G )  	 The base period rate for developmental centers shall 
be a Statewide average rate based on cost reports for 
those developmental centers that havebeen in 

operation for two or more years as of the date of the 
--. ~ 

-. start of the rate cycle as defined in s(c)(t)(ii) and 
.... 

budget reports for those developmental centers that 
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have been in operation for less than two full years as 
of the date ofthe start of the rate cycle as 
defined. The base period rate shall be determined by 
dividing total reimbursable costs, which have been 
trended by a factor calculated according to 
§(c)(B)(v)(b) and (c),for all developmental centers 
by the latest, available projected number of client 
days. "Total reimbursable costs" shall mean the lower 
of the sum of allowable cost report and budget report 
costs or the cost category standards. In addition, if 
substantial, material changes that conform to the 
requirements of §(d)(l)(iv) are projected for the rate 
year these changes may be 

YY 88-12Supercedes NY 87-12 
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incorporated into the Computation Of the base year rate without 

M appeal beingfiled. OMRDD shallperform a rateyearend 
volume varianceadjustmentto the base ' periodrate for 
developmental centers by taking, into recalculated
account 

operating costs based upon a fix06 to variable ratio of 64N 

fixed/36 variable. and actual days. 


Computation of the subsequent period rat. 


?ornewlycertified facilities other thandevelopmental 
centers whet. thobaseperiod rat. war doteminod from 
total reimbursable budget costs tho subsequent period rate 
shall bo dotomined bytaking the totalreimbursable 
operating costs portion (not including start-up allocation 
or any capital coat) and applying a trend factor calculate& 
according to s(c) ( 6 )  (v)(a)r if tho provider submits a cost 
report in accordance with S(a)(l)(ii) that reflects a full 
12 months of operation, this data shall be used and tho 
rat. shall be calculated according to §(  c)(8 (i). 
effective with tho boginning of tho next rate cycle a new 
base periodrate shall be calculated. To determine the 
capital cost portion of tho subsequent period rata, OMRDD 
may review tho base period expense portion relating to 
capital costs for substantial matorial changes, and if said 
changes conformto the requirements as defined in 

§(c)(10)(ix),( x )  and (xi) make corresponding adjustments in 
computing thesubsequentperiodrate. To determine the 

operating cost portion of the subsequent period rate, OMRDD 

mayreviewthebaseperiod expense portion relating to 

operational costs for substantial material changes, and if 

saidchangesconform to the requirements asdefined in 
d)( 1)( iv) and have received prior approval by OMRDD 2nd 

Division of the Budget, may make corresponding adjustments 
in computing the subsequent period withoutrate the 
facilitybeingrequired to fileanappeal.Suchrates 
shall beset in accordance with the facility's provider 
agreement, except as noted in §(c)(4)(ii). 

For facilities other than "newly certified" facilities and 
developmental centers the subsequent period rat. shall be 
determinedasfollows.Forother than newly certified 
facilities where tho bas. period rate was determinod from a 
12 month cost report the subsequent period rate shall be 
dotominod by taking tho total reimbursable operating cost 
portion (not including start-up allocation, or any capital 
costs) of tho base period rate and applying a trend factor 
calculated according tos(c)(8)(v)(a). To determine tho 
capital cost portion of the subsequent period rate. OMBDD 
may review the base period portion relatingtocapital 
costs for substantial material changes, and if said changes 
conform to tho requirements as defined in s(c)(lO)(ix)(x) 
and (xi) make corresponding adjustments in computing the 
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subsequent period rate. To determine the operating cost portion of 
the subsequent period rate, may review the base period 
expense portion relatingto operational costs for substantial material 
changes, andif said changesconform to the requirements asdefined 
in $(d)(l)(iv) and have received prior approval byOMRDDand 
Division of the Budget, may make corresponding adjustments in 
computingthesubsequentperiodratewithoutthefacilitybeing 
re wed to file an appeal. Such rates shall be set in accordance with 
a 9acility's provider agreement exceptas noted in $(c)(4)(ii). 

(c ) 	 Thesubsequentperiod rate-for developmentalcentersshallbe a 
statewide average rate which will be determined by dividing the 
reimbursable operatingcost portion of the base period rate, whichhas 
been trended bya factor calculated accordingto $(c)(8)(v)(b) and (c),
bythelatest, available rojected number of client days. If a cost 
report that reflects a fiz1 12 months of operation is availablefor a 
developmental center that hasbeenin operation for lessthantwo full 
years as of the date of the start of the rate cycle as defined in 
$(c)(2)(ii), this data shall be used in lace of the budget report. In 
addition,ifsubstantial,material cLges that conform to the 
requirements of §(d)(l)(iv) are projected for the rate year these 
changes maybe incoprated into the computationof the subsequent
period rate withoutanapebeing filed. OMRDD shall perform a 
rate year and volumevariance adjustment to the subsequent period 
rate for developmental centers by taking into account recalculated 
operating costs based up"n a fixed to variable ratio of 64 percent
fixed, 36 percent variabe, and actual days. 

(iii) OMRDD will develop rates for facilities of over 30 beds using either budgets for 
newly certified facilities, or cost re rts submitted by other than newly certified 
facilities as required in $(a)(l)(i) (11) respectively.an8". 

(iv) 	 Rates of reimbursementforfacilities of over 30 beds shall bedeveloped in
accordance with 

fromthe developmental centers and voluntaryoperatedover 30 bed facilities. 

(a) 	 Direct Care, Mid-Level Su rvision,andClinicalPersonalService 
cost category standards shape1be determined as follows: 

(I) 	 For every new rate cycle, shall develop values by applying 
a maximum statewide salary amount to a facility's applicable client 
specific staffing standards. 
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(2) 	 These standardswill reflect the seventy of disabilities of the client 
population residing at the facility;the number of beds in the facility; 
whether or not a facility provides on-site day program services; and 
the type of clientele the facility provides services to; i.e., adults, 
children, or both. 

Administrative and Support cost categorystandards shall be determined as 
follows: 

(1) 	 OMRDD shall develop values for every new rate cycle by application 
of a statewide maximum allowable cost. 

(2) 	 Thepersonalservices costs shall be determined by applyinga 
maximum statewide salary amountto the allowable staffing level. 

Fringe Benefit cost categorystandardsshall be determined as follows: 

(1) 	 For everynewratecycle, OMRDD shallcomputeasitespecific 
fringebenefit percentage for each facility thana developmental 
center as indicated below. This percentage shall be determined by 
computing the totalfringebenefit costfromthe base period budgetor 
cost report. For every rate cycle after April 1,1984, this percentage 
shallbe the lower of the previous ratecycle's cost based fringebenefit 
percentageplus one percent or anewpercentagecomputedin 
accordance with the immediately preceding sentence.if a facility's 
previousrate is baseduponabudget,itisnotsubjecttothe 
aforementioned one percentfringe benefit limitation. 

(2) 	 To determine the fringe benefit componentoftherate,thesite 
specific fringebenefit percentage(asdetermined in subsection $(~)(u
immediately above or estimated costs immediately above) shall be 
multiplied by thetotalreimbursablepersonalservicedollars 
(exclusive of contracted personal service). 

(3) 	 For new facilities other thandevelopmental centers, the fringebenefit 
percentage allowedshall not exceed the average allowed for existing 
facilities regardless of the program size of the current operations of 
the provider. Ifthere areno existing facilities then thefringe benefit 
percentageallowed shall not exceedtheaveragefringebenefit 
percentage of any other programs operated by the provider. If the 
provider does notoperate any otherprograms, then thefringe benefit 
percentage allowed shall not exceed the average for comparable 
facilities. 
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( 4 )  Any increase i n  thefringebenefitpercentage due toFederalor 
State  laws, rules or regulations,shall  not be subjecttothe 1% 
increase limitation described i n  § ( c )  ( 8 )  ( i v )  (5)(1). 

( 5 )  	 If a newly cer t i f iedfac i l i tyo ther  than a developmental center,  
whose baseperiodrate was determined from t o t a l  reimbursable 
budget costs ,  submits  a costreportforthe subsequentperiod i n  
accordance w i t h  §(c)( 8 )  (ii)(a), a new fringebenefitpercentage 
sha l l  computed by totalingfringe costsbe the benefit  

costs by the personal costsd i v i d i n g  these total  service 
(exclusive of contracted ascosts)submitted i n  the new 
report. T h i s  percentageshall be subject t o  thelimitations 
§ (c )(8)  ( i v )  (c )  (1-4)  (6). 

(6) 	For developmental centers,theallowedfringebenefitpercentage 
sha l l  be that percentage approved by the Federal government. 

and 

cost  
of 

(d)  Other Personalthan Service (OTPS) and Overhead sha l l  be combined 
in to  one cost category standard which sha l l  be determined as follows: 

(1)The OtherthanPersonalService component of thecostcategory 

(2) 

( 3 )  

(4) 

standard w i l l  be based on a per bedamount e f f ec t ivea tthe  
beginningofeach new rate cycle.  

The overhead component ofthecostcategorystandard will be a 
percentage of reimbursablepersonalservice and fringebenefits. 

categoryT h i s  combined cost standard w i l l  be compared t o  
cost or budget CTPS, Agency Administrationreported personal 

service, OTPS, fr ingebenefits ,  and cap i t a lcos t sto  determine 
reimbursable costs. 

For developmental centersthe overhead costsshal l  be the sum of: 

(i) 	The cost  of thoseservices and the amount of departmental 
central  costs toassupportallocated OMRDD by t h e  
statewide cost allocation plan, and 
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